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ENGLISH VERSION

Instructions : (1) Give answer of MCQ in answer book only.
(2) Figures to the right side indicate marks.

(3) Necessary calculation is a part of answer.

1 MCQ.: 20
(1) In pharmaceutical business which costing method is
used ?
(A) Unit Cost B) dJob Cost
(C) Batch Cost (D) Contract Cost

AAI-002-001403] 8 [Contd...



(2) Price of a job is decided Rs. 3,000 inclusive of 20% profit,
on cost. Office expense is 10% of production cost. While

factory overheads are 50%, of prime cost. Find out prime

cost.
(A) Rs. 1125 (B) Rs. 2250
(C) Rs. 750 (D) Rs. 1500

(3) In which of the following industries, job costing is used ?
(A) Printing Industry (B) Cement Industry
(C) Construction Industry (D) Book Publication

(4) From the following details, given for Job No. 105 : Direct
materials Rs. 25,000, Direct Labour Rs. 50,000, Factory
overheads 60% on Direct Labour, other expenses 20%
on factory cost. The tender price should include 20%
profit on selling price. What would be estimated selling
price of Job No. 105 ?

(A Rs. 1,51,200 B) Rs. 1,57,500
(C) Rs. 1,80,000 D) Rs. 1,62,000

(5) When loss as per Cost Accounts i1s Rs. 22,500 and
Preliminary expenses written off is Rs. 1500, the loss

as per the financial book would be as under :
(A) Rs. 21,000 (B) Rs. 19,500
(C) Rs. 24,000 (D) None of these

(6) Which of the following items is not recorded in financial

accounts ?
(A) Donation
(B) Interest of Capital

(C) Loss on Sale of Assets

(D) Imputed factory rent
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(7) Indirect Exp. as per Cost Accounts : Rs. 15,000 and actual
indirect exp. are Rs. 18,750. It will be considered as :
(A) Under absorption 25%
(B) Under absorption 20%
(C) Over absorption 20%
(D) Over absorption 25%
(8) Which of the following items is shown in both accounts ?
(A) Penalty
(B) Dairect Material
(C) Reserve for Bad Debts
(D) Loss due to asset selling
9) Joint product means :
(A) Production of two products having equal selling
price
(B) Production of two products having equal importance

(C) Production of two products having equal production
cost
(D) None of these
(10) Which of the following items, is not relevant with normal
wastage during process
(A) It is considered as a part of cost of production
(B) It cannot be zero percent
(C) It 1is inevitable
(D) It can be controlled
(11) Unit introduced 5000 and Actual production 4250 units.

Normal wastage 10% of input. Find out units of abnormal

wastage ?
(A) 425 Units B) 750 Units
(C) 500 Units (D) 250 Units

AAI-002-001403] 10 [Contd...



(12) In a manufacturing unit, raw material passes through
four processes viz A, B, C and D. Output of each process

is the input of subsequent process. The loss in the four

2
processes are respectively 25%, 20%, 20% and 165% of

the input. If the finished product at the end of process
D' is 10000 kg. What is the quantity of raw material

required to be introduced at the beginning of process ?
(A) 12000 kg B) 25000 kg
(C) 53571 kg (D) None of these

(13) Uncertified work in a contract means :
(A) Work 1s not approved
(B) Work for which certificate is not received
(C) Incomplete work
(D) Work done beyond timelimit

(14) Cost plus contract means :
(A) In which contract price is pre-determined
(B) In which contract price is not changed
(C) In which contract price is automatically increased
(D) In which contract price is decided by adding

specific percent of profit in cost of contract.

(15) 80% work of the contract price Rs. 4,00,000 is completed
for which the work certified is Rs. 2,80,000. Total cost
of work is Rs. 2,24,000. Find out the cost of uncertified

work
(A) Rs. 56,000 (B) Rs. 50,000
(C) Rs. 40,000 (D) Rs. 28,000

AAI-002-001403] 11 [Contd...



(16) Profit of contract credited to P & L A/c Rs. 54,000. This

2
amount is calculated on basis of 3 of 80% Cash receipt.

Find out total profit of contract.
(A) Rs. 36,000 B) Rs. 43,200
(C) Rs. 1,01,250 D) Rs. 45,000

(17) Which of the following items is relevant to operating
costing

(A) Motor Repairing (B) Ship building
(C) Electricity (D) House building
(18) Which of the following is not included as Fixed expenses ?
(A) Insurance Premium (B) Road Tax
(C) Repair charges (D) Garrage Rent

(19) Which of the following statements is not correct in

receipt of "Operating Costing".
(A) It uses composite units of cost determination
(B) The costs are categories into fixed and variable cost

(C) It is used by companies which are manufacturing
articles

(D) The procedure for recording cost depends upon the

nature of the service rendered

(20) Which of the following illustration of "Cost unit" generally

used in service undertaking is not correct ?

(A) Hospitals : Patients-Days

(B) Passenger transport : Passenger-Kilometers
(C) Hotels : Number of customers
(D) Cargo transport : Tonne-Kilometers
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2 In a factory, factory overheads are recovered at 60% of 15

direct labour and office expenses are included at 20% of

Factory cost. Actual expenditures are as under :

Rs.

Direct Material 1,00,000
Direct wages 75,000
Factory overheads 49,000
Office overheads 42,500
2,66,500

Closing stock is 10% of production and sale is Rs. 2,55,000

Prepare :

(1) Cost sheet showing profit-loss.

(2) Statement showing financial Profit and Loss.

(3) Reconciliation statement.

OR
2  Profit and Loss A/c of AKASH Ltd. for the year ended 15
on 31-3-2016 :
Dr. Cr.
Particulars Rs. | Particulars Rs.
To office exp. 34,000 | By Gross Profit 40,000
By Interest on
To selling exp. 23,000 deposit 14,000
To Income Tax 8,000 | By dividend 9,800
To Penalty 4,000 | By Net Loss 32,400
To Loss due to sell
of Machine 6,000
To Depreciation :
on Plant 7,200
on Land and Buldg. 9,200
To. Deb. discount 2,000
To Pelim. Exp. 2,800
96,200 96,200
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Cost Accountant indicates that office exp. Shown in Profit-

Loss Alc is 15% Less and selling exp. is 15% more in

comparison with figures shown in Cost Accounts.
Depreciation on machinery is overestimated by Rs. 1,200

and that of Land and building underestimated by Rs. 800.

Prepare :

(1) Office Indirect Exp. Alc

(2) Selling Indirect Exp. Alc

(3) Reconciliation Statement.

The following information relates to a building contract 15
for Rs. 15,00,000

Particulars 2014 (Rs.) 2015 (Rs.)
Materials 1ssued 4,50,000 1,26,000
Direct wages 3,45,000 1,57,500
Direct expenses 33,000 15,000
Indirect expenses 9,000 2,100
Work certified 11,25,000 15,00,000
Work uncertified 12,000 -
Material at site 7500 10,500
Plant issued 21,000 3,000
Cash received from contractor 9,00,000 15,00,000

The value of plant at the end of 2014 and 2015 was Rs. 10,500
and Rs. 7500 respectively.

Prepare :

(1) Contract Alc. for the year 2014 and 2015.

(2) Contractee Alc. for two years 2014 and 2015.

2
(3) Profit will be transferred to P & L Alc. as per 3 cash basis.
OR

M/s. Aarav Builders took a contract to build a hospital 15
at contract price of Rs. 15,00,000. At the end of first year,
Materials 1ssued, wages paid and overhead expenses shows
on debit side of the contract account. On credit side of
the contract account, Materials shows of Rs. 25000 and
Plant at site shows after depreciation at 20% of Rs. 4,00,000.

AAI-002-001403] 14 [Contd...



Net cost of contract is Rs. 8,25,000. Ratio of materials issued,

wages paid and overhead expenses is 7:4:1 respectively.

2 2
Certified work 1is 3 portion of contract price 3 portion of
Notional profit as per cash basis, Rs. 1,60,000 is credited to
P & L Alc. 80% amount of certified work is recd. in cash
Prepare :

(1) Contract A/c. at the end of First year with complete
details.

(2) Amount of Uncertified work

(3) Work-in-Progress account.

4 A product of Dhyey Ltd. passes through two processes 10
A and B. Scrap of Process A and B is sold Rs. 200 for 100

units. Details regarding processes for the month of March-
2016 are as under :

Particulars A B

Rs. Rs.
Direct Material 2,40,000 1,60,000
Direct Labour 3,20,000 2,40,000
Direct Expenses 48,800 28,075
Factory overheads 70,000 76,000
Production (Units) 19,500 18,800
Normal wastage 2% 5%

20000 units of raw material at Rs. 20 per unit were
introduced in Process A.

Prepare Process Accounts and necessary other Accounts.

OR
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During the month ending on 31-12-2015, 8600 units
were manufactured in Process 'X'. 600 units were damaged
and considered as waste at the end of process and are not
included in above figures. Normal wastage is 8% of units
introduced in process X, scrap value of which is Rs. 3 per
unit. Cost of raw material per unit is Rs. 12.
During the month following expenses were done :

Direct Expense : Rs. 73,200

Overheads : Rs. 39,200

20% of the production is sold at 10% profit on Cost.

Remaining production is transferred to subsequent process.
Prepare Process X A/c. and find out profit.

The following information is received for Job No. 108 of
Dharmi Company Ltd. :
Material .................... Rs. 6830
Wages :
Department-1 : 80 hours at Rs. 5 per hour.
Department-2 : 60 hours at Rs. 8 per hour.
Variable overheads :

Department-1 : Rs. 10,000 for 4000 direct labour Hours.

Department-2 : Rs. 12,000 for 3000 direct labour hours.

Fixed oveheads : Estimated at Rs. 15,000 for 10,000 hours.

You are required to calculate the cost of Job No. 108 and
estimate the percentage of profit earned it the selling price
quoted was Rs. 9500

OR
From the following information find out cost per Kilometre
of one vehicle.

Annual Kilometre ............ooooiieiiiiiieenen. 30000 km
Cost of Vehicle......ooovueeiiiiiiiaiiieaaiie. 25,00,000 Rs.
Annual expenses :

Licence fees ..o 80,000 Rs.
InSurance ..o 70,000 Rs.
Garage rent .........ccccevveeeeeeiiiiieee 60,000 Rs.
Supervisor's Salary .............cccccccveeeeeee. 1,20,000 Rs.
Salary of a driver per hour............cceooe...... 25 Rs.
Price of petrol, oil etc. per litre .................. 250 Rs.
Repairs per kilometre ..........cccccoooiiiiieiiiiinnnn... 10 Rs.
Tyre expenses per kilometre........................ 7.50 Rs.
Kilometre per Litre .........ccoooovviiiiiiiiiiiiieiinnnnn.. 20 km
Life of vehicle 1S........cooviiiiiiieeeeiieieeee, 200000 km

Speed of vehicle per hour is 20 km.

10

10

10
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